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As a trustee of the fund you probably know exactly how 
much money your fund is making, but do you know if your 
fund is compliant?

The ATO are conducting audits on SMSF’s right now and 
the penalties for non-compliance can have a massive 
negative impact on your retirement saviings.

Some of the penalties include:

- Loss of concessional tax rate (i.e: the 15% you now
pay on earnings could go up to the highest marginal
tax rate of 46.5%)

- Fines apply to breaches such as exceeding the
    contributions cap.

- Legal Action may be taken in some cases

- Serious breaches may even result in jail time

We will do a “10 Point health check” of your fund 
and provide a report card with a “Pass or ”Fail”.

I know you believe that the chances of the ATO auditing
your fund are slim - but consider the following:

1. ATO has recently spent $40m on their Computer
System upgrades - now if you really think that they have
done that just so they can process your tax refund 
quicker,then you better have a good hard look in the 
mirror!

2. All SMSF with a Balance of less than $100K will be
audited.

3. All new SMSF will be audited.

4. If you are one of the top funds in terms of fund balance
you will be audited.

5. If your Annual fund audits have discovered any issues 
- the Auditor is obligated to advise the ATO and you will 
be audited.

6. Pension Payments - the ATO intends to contact 3,000
SMSF’s regarding pension calculations.

7. Loans to members - the highest rate of contraventions.

8. Late lodgements – failure to lodge or late lodgement 
may result in the SMSF being liable for penalties, 
including interest on unpaid tax. 1500 SMSF’s who have 

never lodged a return will be audited in the current 
financial year.

If you are in the process of correcting any issues, 

Call us now on 02 4261 5506 to arrange a time to 
drop in your SMSF Binder (Trust Deed, etc) for review.

the ATO will look upon this favourably.
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People often think they don’t need a financial
planner because they don’t have a lot of money and
their assets are not complicated. Financial planning
covers so many areas. One thing we can help our
clients with is, Centrelink planning.

Helping people with Centrelink benefits is not
something that is top of mind for most people when
considering the use of a Financial Planner.

We recently had the opportunity to assist one of our
client couples gain additional Centrelink benefits of
$10,000 for the next 12 months. Our planning also
meant they were not forced to withdraw around
$11,000 from their superannuation savings so they
will be $21,000 better off over 12 months. As you
can imagine they are very happy with the assistance
we have provided to get this result. These clients
have worked very hard and have a belief that after
paying taxes for many years they are now entitled to
get something back from the government now they
are retired.

To gain these benefits we are assisting our client
with a redistribution of their existing assets within
the framework of the Centrelink rules to ensure they
are entitled to their maximum allowable benefits
under the Assets test.

If you are about to retire and are worried the amount
you have managed to save may have a negative

Try these delicious baked goods as an alternative to the
traditional hot cross buns.

Hot Cross Muffins

Your family will love them!

MAXIMISING YOUR PENSION

impact on your Centrelink entitltements we are the 
people you need to talk to. Even if you are already 
retired and have a younger spouse who is under the 
age of 65 it may not be too late to improve your 
financial position too.

Please call the Stirling team on 1300 133 316 to make 
an appointment with one of our retirement specialists 
to see what we can do for you.

Ingredients:
135g dried cranberries
2.5 cups SR flour
2 t cinnamon
2/3 cup sunflower oil
2 eggs
80g icing sugar

1 cup currants
1/2 t bicarb soda
1/2 t nutmeg
1 cup buttermilk
200g castor sugar
1 t lemon juice

Method:
Preheat oven to 200C and grease a muffin tray.
Soak dried fruit in boiling water to cover for 10 mins then 
drain and pat dry.
Sift dry ingredients into large bowl. Whisk together oil,
buttermilk, eggs and sugar and add to dry ingredients.
Stir in the fruit.
Divide misture among the muffin cases and bake 
for 20-25 mins. Cool on wire rack.
Place extra 2T sugar in a pan with 2T water and simmer 
over low heat, stirring, until sugar dissolves. Brush glaze 
over the muffins. Sift icing sugar into a bowl, add lemon 
juice and just enough hot water to make a thick, pipable 
icing. Pipe or drizzle a cross on each muffin, then serve.
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1. Failing to understand lenders 
requirements. 

SMSF lending is functionally di�erent 
from ordinary property lending. 
Carefully check with the lender as to 
what requirements they have for 
SMSF limited recourse loans. The 
trustee should expect closer scrutiny 
because the lender is o�ering limited 
recourse terms. 

Some things they may require 
include - a contribution program to 
ensure funds to meet obligations, a 
sign-o� from the funds accountant or 
�nancial planner or lawyer, personal 
guarantees that the fund will 
remain compliant, requirement for 
the trustee to be a company.
 
2. Failing to appoint an SMSF loan 
champion. 

15 main stages have been identi�ed 
in a single loan transaction that have 
to be negotiated so the process needs 
someone who can drive the process 
and understands all of the issues so 
nothing goes wrong or is overlooked. 

3. Not Paying the Entire Purchase Price 
from the SMSF.
 
Don't get caught paying a holding 
deposit from personal funds.The entire 
purchase price must come from the 
SMSF or the lender with clear 
documentary evidence showing this to 
be the case. If you �nd this is not the 
case, a solution may be possible but 
time is of the essence. 

4. Not Arranging the Stamping of the 
Holding Trust Deed
 
The Holding Trust Deed must be 
stamped to ensure that any ultimate 
transfer from the holding trustee to the 
SMSF trustee attracts only nominal 
stamp duty and must be done within the 
period allowed. 

SMSF BORROWING ADVICE - TRAPS! PT 1

Although this amount may be nominal, 
it makes sense to haveit done when all 
the people and �nancial records 
relating to the stamping are available. 
In 10 years time when the loan is being 
repaid, these documents could be hard 
to �nd and double stamp duty could 
 

5. The Lender as Holding Trustee. 

The idea that you can save money by 
having the lender act as holding trustee 
in a related party loan to an SMSF is a 
fallacy. It will result in a fundamental 
con�ict of interest. SMSF Trustees and 
their advisors don't need the extra grief 
of having the ATO questioning if this 
arrangement is suitable and compliant. 
The prescence of that con�ict will 
undermine the 'absolute entitlement' of 
the SMSF. This in turn could have at least 
land tax and CGT repercussions for the 
fund, not to mention undermining 
compliance. The arrangement should be 
avoided. Have you got the best rate for 
your Home Loan? Bring your statements 
in to the o�ce and we can arrange a 
comparison to ensure you do. 

You've Been Spotted!!

At Stirling Accounting & Financial 
Solutions, one of our weekly 
activities is to play a game of 

Depending on what generation 
you belong to - Gen X, Gen Y etc 
- you may have played it 
on holiday road trips. 
(There is probably an app 
for it on your iPhone). The way 
we play it is simple. While 
driving to and from work we 
'spotto' a vehicle sign written 
to promote their own business. 
We then send an email to 
congratulate them on their 
e�orts to promote their 
business. Being a small 
business, we understand 
the need to continually market 
& promote to enable our 
business to grow. So if you 
see our little car out and 
about, please say hello! and 
if there is anything we can 
help you with e.g. Business 
Plans or Cash Flow and Budgets 
for your own business, loan 
applications - please give us a 
call or drop into the o�ce on 
Bong Bong Road, Dapto. 

"Spotto".

result.



Aside from purchasing your home,
buying a business is one of the
biggest financial investments you can
make. This section closely examines
just some of the tax and other issues
that should be considered.
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Documentation 

Signi�cant part of the due diligence 
process in deciding whether to buy 
an existing business is obtaining the 
necessary documentation from the 
seller. This should at a minimum include: 
Up to date Financial Statements 

• The profit and loss statement (this 
shows all the vital information about 
the business’s operation including 
revenues, expenses, net pro�t) 

• The balance sheet (this provides a 
snapshot of the �nancial status of the 
business at a particular time including 
its assets such as stock, inventory, 
equipment and cash, liabilities and 
equity (i.e. the total value of the 
business)). 

• Cashflow statements is vital as it 
summaries and specifies the inflows 
and outflows of the business. 
Tips: Regardless of how up to date or 
easy to read these documents may 
appear, it is important that you review 
these with your accounting advisor as 
there can be “hidden nasties” that an 
untrained eye may overlook or not 
understand.  

• Customer Lists - You should always 
request a customer list, and ensure that it 
details how much business is received 
from each customer. Preferably there will 
be an even spread, with the business not 
being overly reliant on a few key 
customers. Where a business is 
dependent on just a few loyal 
customers, you should consider to what 
extent is their loyalty to the previous 
owner, and will they withdraw their 
custom once that owner has 
 

3. Simpli�ed pooling. From 
2012-13, most depreciating 
assets that cost $6,500 or more 
(regardless of their effective 
life) can all be ‘pooled' under 
the simpli�ed depreciation 
rules and deducted at a single 
rate of 30%.
 
The exception is newly 
acquired assets which are 
deducted at 15% for the �rst 
year. If you had a long life pool 
(which no longer exists), its 
closing balance is rolled over 
to form part of the opening 
balance of the general pool for 
the 2012-13 income year (to be 
depreciated at a rate of 30% 
instead of 5%).

 

• Do your homework - You should also 
request a copy of any contracts that the 
business is tied to, a debtors and 
creditors analysis, a completed listing of 
any stock you are taking over, a detailed 
reports on any plants and equipment 
you are acquiring, a copy of the business 
name registration, a copy of any 
consultant reports or feasibility studies, 
and manuals covering o�ce and 
 

What Can You Claim as a Small 
Business? 

3 Changes That Apply to the 2012-2013 
Financial Year: 

1. Increase to instant asset 
write-off threshold. You can now claim 
an outright deduction for most 
depreciating assets purchased that cost 
less than $6,500 each. This has increased 
 

2. Accelerated deduction for motor 
vehicles. From 2012-13, if you buy a 
motor vehicle to use in your 
business, you can claim an immediate 
$5,000 deduction. You can deduct the 
remainder of the cost through the
general small business pool at 15% for 
the �rst year and 30% for later years. 

from $1,000.

GUIDE TO BUYING A BUSINESS

technical procedures.

relinquished the business?



 

Better protection for lost superannuation.
There is currently aound $17billion sitting in 3.4 million
lost accounts in superannuation funds.

New Treasury analysis shows the Government can do
more to prevent small accounts being eroded by fees
and charges without a member being aware.

Casual and part-time workers, as well as younger
workers are particularly at risk because they may have
small balances from a number of different employers.

The following reforms are being introduced to preserve
the value of lost member accounts in the superannuation
system:

- The account balance threshold below which inactive
accounts, and accounts of uncontactable members, are
required to be transferred to the ATO will be increased
from $200 to $2000 to ensure they are properly
protected from being eroded by fees and charges.

- Interest will be paid at a rate equivalent to CPI inflation
form 1 July 2013 on all lost super accounts reclaimed
by the ATO

- The period of inactivity before an account is required
to be transferred to the ATO will be reduced from 5
years to 12 months.

These reforms will take effect from 31 December
2012. The ATO will use its data matching resources to
match these lost accounts with members and assist
those members to be reunited with their lost super.
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Wow! Have you noticed how many advertisements there are on 
television lately for life insurance, whether death and total and 
permanent disability or income protection. There are plenty of 
companies telling you how easy and cheap it is to obtain 
insurance and give your family the peace of mind they deserve. 
They make you feel safe in the knowledge that if anything goes 
wrong you are covered. 

These companies usually do the underwriting at the time of the 
claim instead of when applying. Underwriting determines 
whether the insurance company will accept you as a suitable risk. 

Personally, I would rather know this at the start than only to �nd 
out that you do not pass the underwriting requirements and the 
 

If you want peace of mind for your future, give us a call to discuss 
your insurance needs.

There are bene�ts of sound �nancial advice despite most people 
not knowing who to trust, what's involved or what to expect 
when they think about �nancial advice. Far too many Australians 
are taking a "she'll be right" attitude. More than half of 
Australians are concerned they wont have enough to retire on 
and more than 60% expect to be fully or partially dependant on 
 

The earlier you start to save for your future, the better o� you will 
be in the long term. Resolve to make a start this week and get 
your a�airs under control. Try setting a budget, set realistic goals, 
think long term and review at least annually. Most importantly, 
seek advice from professional �nancial planners.

the age pension.

saving - the future

life insurance lost super

Medicare

From 1 July 2012, the rules that apply to Medicare surcharge
and rebates have changed.

The private health insurance rebate that applies from 1 July
2012 and the Medicare surcharge levy that is applicable when
appropriate private health insurance is not maintained, now
varies according to income.

For more information, please call us on 4261 5506. 

No matter how di�erent your business,
Stirling will help you grow

claim is refused just when you need it most.
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Visit our website www.stirlingfinancial.com.au or join us on Facebook

Let us know if you would prefer an email or hard copy of this Newsletter?

BEST WISHES FROM THE TEAM AT STIRLING!

EASTER TRADING HOURS

Shirley Feng - Senior AccountantBrett Strong - Partner Kevin Price - Partner

Dominic Magill - accountantVanessa Huisman - accountant

Debbie Short - Financial Planner

Bronwen Groves - Client Service Manager Natalie Ryan - receptionist

Our o�ce will be closed on 
Good Friday March 29th
Easter Monday 1st April 2013
Anzac Day – 25th April 2013


